
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

I n  t h e  Matter of :  

THE NOTICE OF 1 
PURCHASED GAS ADJUSTMENT 1 
FILING OF WESTERN 1 CASE NO. 8223-T 
KENTUCKY GAS COMPANY 1 

O R D E R  

On October 9, 1981, t h e  C o m m i s s i o n  issued its Order 

i n  Case No. 8 2 2 7  a p p r o v i n g  c e r t a i n  adjustments i n  rates a n d  

p r o v i d i n g  u n d e r  c e r t a in  c o n d i t i o n s  f o r  the further a d j u s t m e n t  

of such rates when t h e  w h o l e s a l e  cost of gas is increased or 

decreased or a r e f u n d  is received. 

On September 9 ,  1983, W e s t e r n  K e n t u c k y  Gas Company 

( " W e s t e r n " )  n o t i f i e d  t h e  Commission t h a t  i t  has received 

r e f u n d s  from its s u p p l i e r ,  T e n n e s s e e  Gas P i p e l i n e  Company 

( " T e n n e s s e e  G a s " ) ,  a n d  has collected e x c e s s  r e v e n u e s  t h a t  are  

d u e  its c u s t o m e r s .  

After r e v i e w i n g  the  record i n  t h i s  case a n d  b e i n g  

advised, t h e  Commiss ion  is of the o p i n i o n  a n d  f i n d s  t h a t :  

(1) W e s t e r n  has received a refund in the a m o u n t  of 

$305,807 from f t ~  f i u p p l f o r ,  Tnnncaeoc? Gas, which royraaonta 

W e s t e r n ' s  share of a refund made p u r s u a n t  to  Article I1 of 

t h e  April 2 7 ,  1982, S t i p u l a t i o n  a n d  Agreerncnt i n  Ilockct Nos. 

PR81-54, et a l . ,  approved by t h e  F e d e r a l  E n e r g y  Regulatory 

Commiss ion  O r d e r  of J u n e  23, 1982. 



( 2 )  W e s t e r n  has r e c e i v e d  a r e f u n d  i n  t h e  amoun t  of 

$911 r e s u l t i n g  from t w o  p r o d u c e r - s u p p l i e r  r e f u n d s  w h i c h  are 

b e i n g  flowed t h r o u g h  by T e n n e s s e e  Gas. 

(3) W e s t e r n  e s t ima tes  $ 1 2 6 , 3 5 8  collected i n  excess 

r e v e n u e s  d u r i n g  t h e  period from A u g u s t  1, 1983, t h r o u g h  

September 30, 1983, a s  a r e s u l t  of t h e  r a t e  r e d u c t i o n  of 

Texas Gas T r a n s m i s s i o n  C o r p o r a t i o n  in Case No. 8227-55. This 

amount is due W e s t e r n ' s  c u s t o m e r s .  

( 4 )  T h e  t o t a l  r e f u n d s b l e  amoun t  i n  t h e  f i l i n g  is 

$433,076. A r e f u n d  fac tor  of $ 0 . 0 2 8 5  per  Mct s h o u l d  be used 

as a r e d u c t i o n  i n  t h e  p u r c h a s e d  gas a d j u s t m e n t .  

(5) The r e f u n d  f a c t o r  should r e m a i n  i n  e f f e c t  for 4 

m o n t h s  or u n t i l  s u c h  t i m e  a s  t h e  f u l l  a m o u n t  p l u s  i n t e r e s t  

h a s  b e e n  r e t u r n e d  to W e s t e r n ' s  C u s t o m e r s .  

( 6 )  The r e f u n d  s h o u l d  b e g i n  w i t h  meter r ead ings  t a k e n  

o n  October 1, 1983, or as s o o n  a s  p r a c t i c a l  thereaf te r .  

( 7 )  W e s t e r n  should r e f u n d  t h e  a m o u n t s  r e p o r t e d  i n  i ts 

a p p l i c a t i o n  p l u s  i n t e r e s t  a t  a r a t e  equal to  the a v e r a g e  of 

t h e  "3-Month Commercial Paper Rates" for t h e  i m m e d i a t e l y  

preceding 12-month period less 1/2 of 1 p e r c e n t  to cover t h e  

cost of r e f u n d i n g .  These m o n t h l y  rates are reported i n  the 

P e d e t a l  R e s e r v e  Bulletin and t h e  Federal R e s e r v e  S t a t i s t i c a l  

Release. 

I T  I Y  TIiI~;REFUIW OH[Jb:HEI) that  W e n t e r n  shall a p p l y  a 

r e f u n d  f a c t o r  in t h e  amoun t  of $ 0 . 0 2 8 5  per M c f  as a r e d u c t i o n  

in the a p p r o v e d  p u r c h a s e d  gas a d j u s t m e n t  b e g i n n i n g  w i t h  meter 

readinye t a k e n  o n  O c t o b e r  I ,  1 9 8 3 ,  or as s o o n  as  p r a c t i c a l  



thereafter, and this refund factor shall remain in effect 

until such time as necessary so that the total amount 

refunded will, as nearly as possible, reflect the amount 

received. The refund factor will terminate when the amount 

refunded equals the refund herein reported p l u s  interest. 

IT IS FURTHER ORDERED that within 30 days of the date 

the refund factor is terminated Western shall file with this 

Commission a summary statement showing a reconciliation of 

customer billings and the amount refunded. 

Done at Frankfort, Kentucky, this 16th day of September, 1983. 

PUBLIC SERVICE COMMLSSION 

CccLCu 
vlce  Chairman 1 

R 4 t d .  
Commissioner 

ATTEST: 

Sac re t 8 r y 


